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NEW DELHI, MONDAY, JANUARY 8,2001/PAUSA 18,1922 


( T&ftTTRT ) ^FT c^|t(foo 
TSTUTRT ^TT3R 3lf^^MU| % UR -ilfem 

i 2001 

—MTIH "ft falHTtf % 3TRUHUTT$flmtl VJ,c^ I 

[TftHI (T*fffarc ^3 W^T 3lfc Pmfal) 1997 % Iwi 6 % TTT*T ufou Pm 18 

%3pfrl] 

TTT. W. f*T. 13(31).—■'Prefab) .1997 (^T? 

18%3T#T STUffpR ^PH*bHlftT. (TT*f 

XRT irsffmT abPT^TTI %. (T^. #. X?T.), TF^i ^ ^TRcT^T P+HI<rl %■31FTRT RT 

% ^rdafFr % 3 Pthk-i % **f%r simm ^ iVim % ^^^rqr^Rf ^ tsI 1%n u^fk ^rPr ^ w 

% ^ TDWJ 13^ STPfcu f^T t I 


2. TffllURI TJT*U f^FTTUoft $ pRUT 6 $ SRjpT 'HR?TY 3 ftRUTT cf> STRUTT ^ $ ^TRT 

TpT wti cpT ^frf^FT f^TRf? 2-2-99 cpt ^ 7\q] eu | f^TTTT % U^ITT STRUTT ^ Tpfft srfft 

c^sttwtT ’ej^; cut sruP % tcu? Rbniei % mm ur ^Hciu sirittru tftsFT M tw 
% fcRj Tren^ 22% tru ^ wjc*r i 5% tt Tfihra trip) i>\ 
TPRJpT TRRft stfcRT Pu*^ cpPRT PlUUMcfl % pRPT 11(1) % SRfpT, ( 1TRTT % WT3T ( 
3TTW^)TTm-llT^-3^rT3^(1)^M^lRld ) fem 11-6-99 ^T ^nfM^RU 7RU «U I 
T«fPTRT TJecU P|i|J-|Mof) % pRFT-12 3k 14 % TTRI uftcT T^TT TpP tPUT 3][§PlUH 1975 ( 
1975 ?fTT51) u5t ?UTT 8 f\ U?t WRf (1) gRT JT5TT VIFM UU uutu ^Rcf ^ wf^YTH? 
(TSTtURT) % StfcRT Pistil % STRUT UT *TT7cT TRUUT ^ f^W 30 -6-1999 ^ ST^RJERT TR5UT 
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(1) 
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82/99“ ftftrr ft? sm g?f$TcT ftfar ^ tfftr? srfakm eft jm ft? wrr 
^0711 ainft ^rrft -RWnr^ftR, cJR gsftt ftt TTTCeT 4 STRTfcleT ft}, j&ft- 

,HR 1PT ?! 

to ) 29 *K4ft. 2000 ergj strict W 22% I 

(^r) 1 Rft, 2000 ft 29 ^r, 2001 (ftkrt fftg snfftei) ft? ftfa 3TRm ftlft m 1 5% i 

3. vrqytrf) tkej y?TRqft ft ttt^cT fftRi t fft? 

1. ’TReT 3 fftRToT <??T STRTeT ^R ^ ft ftftf, eTT^ft, Sfftftl, WTFT, 

gftfatt, ftt.ftl.3TR, cfftfftm srrc.ftt., ftfcTft?R, w, fifRi^r, swftg?T ( i);.ft>. ftk ft 

fftRT «TT 7?T % I TT^cJ WT eft cJoFTT ft STRTeT ft fftTR? ^ eft flcjffr ctflfft % I 1994-95 
ft 1999-2000 ft? cfkFT 3TRR ftk RfteJ ^ fftRT^flR ;- 


gft vicmg strtct swg ft? jrfemeT ip wr ft 

(ftto) (ftt/eg) STRTeT 


1994-95 

57780 

6664 

11.53 

1995-96 

63719 

21752 

34.14 

1996-97 

57466 

19545 

34.01 

1997-98 

69281 

15352 

22.16 

1998-99 

66210 

26670 

40.28 

1999-2K 

69961 

28992 

41.44 


ft? SIR TTftftt STsfteT 3T$eT ft fft7TR7 (ttmift ) 2000 ft 1 8247 ftt,^T 
STRTeT fftftft fftRT RR t I Wfft W ft WT afk fftRR7, 2000 ft 3TRRT ft ftftt ft # 
# I 


2. ftft-i; m gft ^tt gRft ft? fftft Wl wfrfftcTT, ftr fft? 1996-97 ft 85% ft 

1999*2000 ft 89% cT3? «R eft ,2000-2001 ft? jm 3TR TT#ft ft 83% era? R? I 


[hpt II—qp<g3(i)3 
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3. ffinid 4?t ti^cj 3 4^ ^n^pf 44 fan ref 44 wtr ?Rr ^ 

1996-97 3 74.3% 7* 1997-98 3 80.25% ?T4T W WT eft | 1998-99 affc 1999.2000 if 
pfTrm- 71.13% 3fR 70.75% cT4> f*R 44T ^TT 1% TTTiM 3 fc4T 44T t > 

(ift. ) 


44 

3ITf^ 

\3W44 3Trf 4(4 Pl4ld f«ffff>4T 

<HT4T4 7T%4 

WTRft 4^ 


tW 

(2+3)-(4)-(5) 

WTTTft 4^ 

7444 3 4^oJ 



(%f^4 7144 

"OMcl 71 ft? cl 

v3cMK4 44 


TTflcT) f^TTTT 6/7x 

100 % 


1 

2 

3 

4 

5 

6 

7 

8 

1995-96 

3448 

63719 

3323 

2354 

61490 

83242 

73.86 

1996-97 

3323 

57466 

CO 

^fr¬ 

og 

CO 

1006 

56535 

76081 

74.3 

1997-98 

3248 

69281 

2464 

7675 

62390 

77742 

80.25 

1998-99 

2464 

66210 

2885 

86 

65703 

92373 

71.13 

1999-2k 

2885 

69961 

1517 

1184 

70145 

99137 

70.75 

2000-01 

1517 

45848 

900 


46465 

64712 

71.80 


(Hc|Hx!, 
2000 ?T4>) 


WIK45t ^ 4>WT t % f^rraf 47 4Je4> 3 tRRVTR & 414^4 

ftWRT *1 4?t ^ftf^TfcRfi cRT WRIT 4R 7% # 

WTT^r ^ 3Tf^f toT % ftRTTel ^ 344T4 47 Wt4RT 7J44> 3^Rt4R 
2001 3IFt 3fR #4 4*f foT? Wft 7?fT Wj' I 

5. 3TT^FT 44 TTftSRT f^TI WT t 3fR ^ TTcftcT FtcTT t WT ^TT ftvWf % 

4^ WTRRfTt 4>T, ftRToT ^ WTIcff ^ ftTRR 4#T STfrl 44 ^?RT 44T pH t 3fR STlfcH? ?7T 
^tf^TT % {*T7T ft^IM ^ STRTfTft 47 78^44 4Je4> SlfSRWR Wltf 7S% % fcT4 ^ffeRT 44^4T^ 
3474 4R^T 44 f^RERT f^4T 44T t I 
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6. 35T WI TJF MfttT gPHT % 3IRmt {*RT t?§3t flfcT 

cfj fat? wr mri f m stf^wcTT 1aft? era? waited mf§ % strt ct^ srmreff $ 

ntcrwtf $> fen? ^efTn wiI^h cir ?bt t i TSrfam g»r arnt wf! % fen? 
ftft 5TRTf ?pfam 3HdSiact)cII3ff % Wi MW, f^& ft* BSfrT WeT 3 f^RTeT 

% arraicff gSt ^eRT 4 fttcrwsff ^ fen? ^ wz ^ l 

7 . wift w 9 - 2-2001 enp 

hbtFtSw (Wnw) 

Tm? cTef, fie1l<n, 

'^R8T WT, 

ftevft- I 10002, *INcT ^ 3TEFR cfRT cf I 


8. *n¥t to traff cpt 3 rr it *ft ^pcT $m ^tt t i 

9. wa 3 srt ent^ to, vfr/^eggj to % ^ 3 *rcsfr ^ ^f, % ar^n^r 

??r ^ftfcRT ^ frrfSr % 21 f^r % ar^r (toItoi) ^ w ^rfer w^r Enf^? i 

[^1. U. T#IW3^ TR ^ft/2/98C3T(t9RT) ] 
3TR, %. ?JRTT, Rflft^RT 

OFFICE OF THE DIRECTOR GENERAL (SAFEGUARDS) 

NOTICE OF REVIEW OF SAFEGUARD DUTY IMPOSITION 

New Delhi, the 1st January, 2001 

Sub : Review of Safeguard Duty imposition on imports of Phenol into India. 

[Under K.uie i s read with Rule 6 of the Customs Tariff (Identification and Assessment of 

Safeguard Duty) Rules, 1997] 

G.S.R 13(E).—An application has been filed before me under Rule 18 of the Customs 
Tariff (Identification and Assessment of Safeguard Duty) Rules, 1997 (hereinafter referred 
to as the SGD Rules) by Hindustan Organic Chemicals Ltd. (HOC), Mumbai and Herdillia 
Chemicals Ltd. (HCL), Mumbai for review of Safeguard Duty imposed on imports of Phenol 
into India to protect the domestic producers of Phenol against continued serious injury caused 
by the increased imports of Phenol into India. 

2. The notice initiating investigation concerning import of Phenol into 
India was issued on 02.02.99 under Rule 6 of the SGD Rules. Final findings 
were issued under Rule 11(1) of the said Rules, (published in the Gazette of 
India (Extraordinary) Part II-Section-3-Sub-section (i)) on 11,06.99, 
recommending safeguard duty to be imposed @ of 22% advalorem during 
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the 1 st year and @ of 15% advalorem during the 2 nd year on imports ot 
Phenol into India being the minimum necessary for the protection of the 
domestic industry from the serious injury threatened to be caused by the 
increased imports of Phenol. In exercise of powers conferred by sub section 
(1) of section. 8B of the Customs Tariff Act, 1975(51 of 1975) read with 
Rules 12 and 14 of the SGD Rules and based on the final findings of the 
Director General (Safeguards), the Central Government vide Notification 
No.82/99-Customs dated 30 th June, 1999 imposed on Phenol, falling under 
sub-heading number 2907,11 of the First Schedule to the said Customs 
Tariff Act, when imported into India, a safeguard duty at the rate of; 

(a) 22% when imported upto and inclusive of the 29 th day of 
February, 2000; and 

(b) 15% when imported from the 1 st of March, 2000 to 29 th day of 
June, 2001 (both days inclusive). 

3. The aforesaid domestic producers have submitted that 

(i) Phenol is being imported into India primarily from Belgium, Chinese 
Taipei, Germany, Italy, Japan, Korea DPR, Korea RP, the Netherlands, 
Russia, Singapore, South Africa, U.K. and USA. The imports have shown 
an increasing trend in absolute terms as well as compared to domestic 
production. The imports and domestic production of Phenol during 1994-95 
to 1999-2000 have been as under: 


Year 

Domestic production 
(MT) 

Import 

(MT) 

Imports as %age of 
domestic production 

1994-95 

57780 

6664 

11.53 

1995-96 

63719 

21752 

34.14 

1996-97 

57466 

19545 

34.01 

1997-98 

69281 

15352 

22.16 

1998-99 

66210 

26670 

40.28 

1999-2K 

69961 

28992 

41.44 

.....— „■ ,i 


The imports during the first eight and half months i.e. April to 
December (first half) 2000 - have been reported to be 18247 MT. They have 
stated that the imports have been indreasing sharply in November and 
December 2000. 
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(ii) The capacity utilisation of domestic producers to meet with the 
domestic demand which increased from 85% in 1996-97 to 89% in 1999- 
2000 declined to 83% in die first 8 months of2000-01. 

(iii) The market share of domestic producers of Phenol in the total domestic 
consumption of Phenol which increased from 74.3% in 1996-97 to 80.25% 
in 1997-98 declined to 71.13% and 70.75% in the year 1998-99 and 1999- 
2000 respectively, as indicated from the table below: 


(In MT) 


Year OB Production CB Exports Domestic sales 

Apparent domestic 

Share of 

(2W3H4H5) 

consumption 

domestic 

(including 

ttirjinting 

production 

captive 

imports 

in apparent 

consumption) 


domestic 



consumption 



(6/7x100%) 

12 3 4 5 6 

7 

8 


1995-96 

3448 

63719 

3323 

2354 

61490 

83242 - 

73.86 

1996-97 

3323 

57466 

3248 

1006 

56535 

76081 

74.3 

1997-98 

3248 

69281 

2464 

7675 

62390 

77742 

80.25 

1998-99 

2464 

66210 

2885 

86 

65703 

92373 

71.13 

1999-2K 

2885 

69961 

1517 

1184 

70145 

99137 

70.75 

2000-01 

1517 

45848 

900 

- 

46465 

64712 

71.80 

(Upto 








Nov.2000) 









The domestic producers have also stated that they are facing 
depressed conditions of performance in spite of imposition of safeguard duty 
on Phenol. 

4. The domestic producers have requested for continued imposition of 
safeguard duty on imports of Phenol for a further period of 3 years from July 
2001 . 

5. The application has been examined and it appears that prima facie the 
imports of Phenol continue to cause threat of serious injury to the domestic 
producers of Phenol and accordingly it has been decided to initiate review 
proceedings through this notice for continued imposition of Safeguard Duty 
on imports of Phenol. 

6. The purpose of the review is to determine whether the safeguard 
measure is still needed in order to remedy the serious injury caused by the 
imports and whether the industry is adjusting so as to compete with imports 
by the end of the proposed period. The initiation of the review for the 







[Mm n—'smg 3(i>] 


7 


J 1Tm Mil : ^'Tf MPCT ___ 

purposes of extending the safeguard measure will enable an assessment of 
present needs so that the domestic industry can complete its restructuring 
process to stay competitive vis-a-vis imports of Phenol into India. 

7. All interested parties may make their views known by 09.02.2001 to: 

The Director General (Safeguard) 

5 th Floor, ‘D’ Block, 

Indraprastha Bhawan, 

New Delhi-110 002 
India. 

8. All known interested parties are also being addressed separately. 

9. Any other party to these proceedings who wishes to be considered as 
an interested party may submit its representation so as to reach the 
Directorate General (Safeguards) within 21 days from the date of this notice. 


[F. No. SG/INV/2/98 (Rev,)] 
R, K. GUPTA, Director General 
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